LEGISLATIVE COUNCIL
Question Without Notice

Tuesday, 12 February 2019

C046. Hon Jacqui Boydell to the Minister for Regional Development r epresenting the
Minister for Mines and Petroleum

1. Is BHP disputing the Government’s position that it should pay back the deduction it
has claimed over the years? If yes, on what grounds?

2. Has the Government sought legal advice on this issue other than that of the Solicitor

General? If yes, from who?

Will you table all correspondence between BHP and your office on this issue?

How often are BHP’s royalty returns audited?

Why haven’t previous audits of BHP uncovered the alleged discrepancies?

What meetings has your office had with BHP over this matter; including

A

a) dates and those present at meeting

7. Does BHP’s legacy state agreement/s deﬁne legitimate deductions and what are those
deductions?

Answer

I thank the member for the question. The following information has been provided to
me by the Minister for Mines and Petroleum.

1. Royalty assessment matters that arise are dealt with in confidence between the State
and the Company

2. Tamnot in a position to confirm or deny whether the Government sought legal advice
on this issue. Any such disclosure could possibly provide BHP with a forensic
advantage in relation to the dlspute between BHP and the State. Any legal advice
obtained by the government in relation to this matter, whether from the State
Solicitor's Office or otherwise, would be subject to legal professional privilege.

3. No.
4. At least annually.
5. Atall times the State’s position has been that royalties are to be calculated in

accordance with the State Agreements.

6. Royalty assessment matters that arise are dealt with in confidence between the State
and the Company.
a) Refer question 6.

7. Legitimate deductions are set out in each State Agreement Act and are therefore on
the public record.

(> ll&&,

[} 7//9



